The Finance Committee offers the following substitute to file no. 2011-371:

Introduced by the Council President at the Request of the Mayor and substituted by the Finance Committee:
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ORDINANCE 2011-371
AN ORDINANCE REGARDING FORECLOSURES AND THE PREVENTION OF BLIGHT AND DETERIORATION; MAKING FINDINGS; APPROPRIATING $425,000 RECEIVED FOR THE CITY’S FORECLOSED AND VACANT PROPERTY REGISTRATIONS PURSUANT TO CHAPTER 179 (MORTGAGE FORECLOSURE REGISTRATION), SECTION 179.104(E), ORDINANCE CODE, AS ENACTED IN ORDINANCE 2010-327-E, IN ORDER TO PROVIDE $425,000 FOR FORECLOSURE INTERVENTION INITIATIVES, AS INITIATED BY B.T. 11-089; providing a carryover of funds FROM YEAR TO YEAR UNTIL SUCH FUNDS ARE EXPENDED; AUTHORIZING THE MAYOR, OR HIS DESIGNEE, AND CORPORATION SECRETARY TO EXECUTE AND DELIVER DOCUMENTS AND TAKE FURTHER ACTION TO EFFECTUATE THE PURPOSE OF THIS ORDINANCE; AMENDING SECTION 179.104 (INSPECTION AND REGISTRATION OF VACANT REAL PROPERTY BY MORTGAGEE HOLDING MORTGAGES IN DEFAULT) OF CHAPTER 179, SUBSECTION E TO CLARIFY THAT REGISTRATION FEES CAN BE USED TO OFFSET THE COSTS OF (1) REGISTRATION AND ENFORCEMENT OF REGISTRATION, (2) CODE ENFORCEMENT AND MITIGATION RELATED TO BLIGHTED AND DETERIORATING FORECLOSED PROPERTIES THAT WERE    OWNER-OCCUPIED, AND (3) POST-CLOSING COUNSELING AND FORECLOSURE INTERVENTION INCLUDING CASH AND MORTGAGE MODIFICATION ASSISTANCE LIMITED TO OWNER-OCCUPIED PERSONS IN DEFAULT; PROVIDING AN EFFECTIVE DATE.

WHEREAS, the City of Jacksonville enacted Ordinance 2010-327-E to create Chapter 179 (Mortgage Foreclosure Regulation), Ordinance Code, so as to establish a process to limit and reduce the deterioration of property located within the City of Jacksonville, which property is in mortgage foreclosure, or where ownership has been transferred to a lender or mortgagee by any legal method; and
WHEREAS, Section 179.104(e) provides for a registration fee to pay for the costs of registration and enforcement, and to address and mitigate blight and real property deterioration related to foreclosures; and
WHEREAS, the City Council’s Jacksonville Foreclosure Task Force Report of July 2010 recognized that counseling, education, and intervention are significant deterrents to blight and deterioration associated with foreclosure; and

WHEREAS, the Council finds that the appropriation of funds from the Chapter 179 fees and registrations account, to be used exclusively for post-purchase housing counseling and foreclosure intervention, will serve to meet Chapter 179’s purposes of reducing blight and real property deterioration associated with foreclosure; and

WHEREAS, the Council also finds that clarifying the purposes for which Section 179.104(e) registration fees may be used to allow said fees to be used to offset the costs of (1) registration and enforcement of the registration ordinance, (2) code enforcement and mitigation related to blighted and deteriorating foreclosed properties that were owner-occupied, (3) post-closing counseling and foreclosure intervention limited to owner-occupied persons in default, which may include cash and mortgage modification assistance is in the public interest; now therefore
BE IT ORDAINED by the Council of the City of Jacksonville:

Section 1.

Findings.  It is hereby ascertained, determined, found and declared that the recitals set forth herein are true and correct.  It is the Council’s intent that this ordinance implement and clarify Ordinance 2010-327-E.

Section 2.

Appropriation.  For the 2010-2011 fiscal year, within the City’s budget, there are hereby appropriated the indicated sum(s) from the account(s) listed in subsection (a) to the account(s) listed in subsection (b):

(B.T. 11-089, attached hereto as Exhibit 1 and incorporated herein by this reference)


(a)
Appropriated from:



See B.T. 11-089




$425,000
(b) Appropriated to:



See B.T. 11-089




$425,000

Section 3.

Carryover.

The funds appropriated hereby shall not lapse but shall carryover as appropriated funds from year to year until such funds are expended.


Section 4.

Purpose.
The purpose of the appropriation in Section 2 is to provide, consistent with Chapter 179’s purposes of reducing blight and deterioration associated with foreclosure,  $100,000 to the City’s Foreclosure Intervention Program and $325,000 to the City’s Homebuyer Counseling Program. The funding was received for the City’s foreclosed and vacant property registrations, and is to be used to reduce foreclosures and the blight and deterioration of real properties associated therewith.

Section 5.

Authorization.
The Mayor, or his designee, and Corporation Secretary are hereby authorized to (1) execute and deliver, for and on behalf of the City, all documents necessary or appropriate to effectuate the purpose of this ordinance and (2) take, or cause to be taken, for and on behalf of the City, such further action to effectuate the purpose of this ordinance.


Section 6.

Section 179.104(e) amended.  Chapter 179 (Mortgage Foreclosure registration), Section 179.104(e), Ordinance Code, is amended to read as follows:
Sec. 179.104. Inspection and registration of vacant real property by mortgagee holding mortgages in default.


(a)
* * * 

*  *  *


(e)
Each registrant shall pay a fee of $150.00 for each registration, as and for the costs of registration and enforcement and the protection against and removal of blight and real property deterioration.  Said fees shall be used to offset the costs of (1) registration and registration enforcement, (2) code enforcement and mitigation related to blighted and deteriorating foreclosed properties that were owner-occupied, (3) post-closing counseling and foreclosure intervention limited to owner-occupied persons in default, which may include cash and mortgage modification assistance. Said fees shall be deposited to a special account in the Housing & Neighborhood Department dedicated to the cost of implementation and enforcement of this ordinance and any registries so required. None of the funds provided for in this section shall be utilized for the legal defense of foreclosure actions.
*  *  *
Section 7.

Effective Date.  This ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor's signature. 

Form Approved:

      /s/ Steven E. Rohan      _ 
Office of General Counsel

Legislation prepared by:  Steven E. Rohan
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City of Jacksonville, Florida
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Fund/Department/Division/Activity

Office of the Director -
Foreclosure Registry /

Contributions from Private Project/Pro. Det.

HNODINI1FR / 36602 Grant/Gr. Det,

Project/Pro. Det.

Grant/Gr, Det.

Project/Pro. Det.

Grant/Gr. Det.

MAY 23 20!1

Project/Pro. Det.
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Account Title
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Grant/Gr. Det.

Fund/Department/Division/Activity

Office of the Director -
Foreclosure Registry / Other

Grants and Aids Project/Pro. Det.

HNODINIFR / 08301 Grant/Gr, Det.

Office of the Director -

Foreclosure Registry / Loans Project/Pro. Det.

HNODINI1FR / 09995 Grant/Gr. Det.

Project/Pro. Det.

Grant/Gr. Det.

Project/Pro. Det.

Grant/Gr. Det.
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Special Revenue Funds / Foreclosure RegiStry / Housing
Counseling and Foreclosure Prevention

Amount
HC9999
HC0999 425,000.00
TOTAL $ 425,000.00

Special Revenue Funds / Foreclosure Registry /
Housing Counseling and Foreclosure Prevention

Amount
HC9999
HC0999 $ 325,000.00
HC9999
HC0999 100,000.00
TOTAL $ 425,000.00

Ta appropriate $425,000 in funding received for the City's foreclosed and vacant property registrations
to provide funds for the City's Foreclosure Intervention Programand the City's Homebuyer Counseling
Program.
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Community Homeownership Center
Family Foundations

Habitat for Humanity of Jacksonville
Jacksonville Area Legal Aid
Jacksonville Urban League

Wealth Watchers

Housing
Counseling
30,000.00
179,500.00
30,000.00
35,500.00
50,000.00

325,000.00

Total Appropriation =
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Foreclosure
Intervention

63,750.00
36,250.00
100,000.00

425,000.00
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